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Social Security in the Era of Artificial Intelligence: Conceptual

Renewal and Institutional Construction

Cai Fang
(Chinese Academy of Social Sciences, Beijing 100732, China)
Abstract: The disruptive nature of artificial intelligence (Al) manifests as creative destruction in the
economy, with a double-edged impact of significantly improving productivity, reshaping employment,
and widening income inequality, as well as heightening the risks of structural employment

contradictions and excessive income gaps. This in turn raises institutional demands, calling for more
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proactive public employment services and a more inclusive social security system. Traditional social
security systems face challenges such as identifying target populations, adapting institutional
frameworks, and equitably sharing the dividends of technological progress. Therefore, the direction for
improvement should involve a transition from a "residual-type" model toward a more
"institutionalized" model. Innovative approaches are also required in public finance, particularly in
social security financing, by exploring a cross-generational balance of revenues and expenditures
characterized by "pre-distribution to promote growth." Higher productivity enabled by Al should be
harnessed to support livelihood improvements. This includes shifting from material investment to
human capital investment and increasing the share of government social spending in GDP; addressing
structural employment contradictions and promoting elderly care through universal and inclusive
security; and eliminating residents' concerns about consumption through social security, thereby
unlocking strong domestic demand potential.

Keywords: artificial intelligence; creative destruction; institutional demand; universal social security
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