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The National Health Insurance Risk Adjustment Fund:
Institutional Rationality and Realistic Choice

Wang Wan

(School of Insurance, University of International Business and Economics, Beijing 100029, China)

Abstract: The establishment of a national health insurance risk adjustment fund is an important
measure to spread financial risks, promote fair competition, and ensure the consistency of benefits.
This paper explains the rationality and the necessity of establishing a risk adjustment mechanism in
China's health insurance from the perspective of institutional rationality. Based on the review of local
pilots, this paper analyzes the initial progress and problems of the mechanism. By summarizing the
experiences of selected European countries and the United States, this paper discusses the feasibility of
introducing the national risk adjustment fund and its influencing factors. The paper further discusses
the targets and principles of the construction of the national health insurance risk adjustment fund,
proposes two alternative implementation plans, and makes preliminary calculations. The paper holds
that the comprehensive national risk adjustment fund, in line with the Healthy China initiative and the
direction of health care reform, which is funded by the government and covers the whole population, is
an optimal choice. Relevant preparations need to be made at the current stage for the sound
development of the national health insurance risk adjustment fund.
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