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Growth for Welfare or Welfare for Growth? The Chang—
ing Relationship between Economic Development and So—
cial Security in the Nordic Countries

Klaus Petersen
(Danish Centre for Welfare Studies, University of Southern Denmark, Odense 5230, Denmark)

Abstract: The Nordic model is an internationally renowned model of society. It has been praised for bal-
ancing economic development and social security. There are two Nordic models: a social security model
and a growth/competition/innovation model. They have different but related logics. In the social security
logic, economic growth and development is a precondition for expanding social security. Here the ultimate
goals are social inclusion; fighting poverty; redistribution and equality; and creating equal opportunities.
These are classic goals of the Nordic welfare state. In the growth/competition/innovation logic, social secu-
rity is considered a means to promote the national economy. Here the ultimate goals are economic growth,
innovation and international competiveness. The Nordic welfare state model started out as the first of these
models but has over the past few decades gradually been transformed into the second—and this has conse-
quences both in social and political terms. This paper outlined the historical relationship between social se-
curity and economic growth in the Nordic welfare states, and discussed how development in the most recent
decades signals a fundamental change in this relationship.

Key words: social security; economic development; Nordic countries
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