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The Third Distribution and Philanthropy in the Context of
Common Prosperity

Yang Fangfang
(School of Public Affairs, Xiamen University, Xiamen 361005, China)

Abstract: The core essence of common prosperity lies in sharing development gains and social risk
universally. The third distribution, as an important way to achieve common prosperity, together with
philanthropy, which is closely related to the third distribution, have attracted much attention recently.
Income distribution is a multidimensional concept. The third distribution as a mechanism is unique but
shares similarity with other levels of distribution. Also, as a social field it acts like a platform for
pioneering innovation, system integration, and cooperation of stakeholders. Based on the analysis of
the concepts of philanthropy, public welfare, humanity and relevant combined phrases, this study finds
that the expression "public welfare humanitarian aid" is similar to the "third distribution". Philanthropy
is highly valued because it focuses on "helping people in need" and has a considerable degree of
autonomy. From a macro perspective, philanthropy has established connections with primary
distribution and redistribution by serving socially vulnerable groups, physiological vulnerable groups
and developmental vulnerable groups, reflecting different dimensions of the development of
philanthropy and to a large extent determining the role of the third distribution in the income
distribution system. From a micro perspective, the flow of philanthropy resources is a cycle of "the
borrowing, giving and returning of power", guided by information symmetry. It is foreseeable that in
the context of common prosperity, the third distribution will facilitate the recalibration and
improvement of the entire distribution system through more active mechanisms, instead of passively
and independently narrowing the gaps. The development of any undertaking needs the support and
guidance of theoretical research. Likewise, the development of the third distribution and philanthropy
requires multidisciplinary research based on economics.

Key words: common prosperity; income distribution; the third distribution; philanthropy
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