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a5, =L European Commission, Pension Adequacy Report 2018: Current and Future Income Adequacy in Old Age in
the EU, European Union, 2018; European Commission, Adequate and Sustainable Pensions: Synthesis Report 2006, European
Communities, 2006; Qing Zhao, et al., Adequacy Analysis of the Basic Old-age Pension System Based on Local Administrative
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Adequacy Issues in Social Security Pensions

[Japan]| Noriyuki Takayama
(Research Institute for Policies on Pension and Aging, Tokyo 108—0074, Japan)

Abstract: This paper demonstrates the basic contents of social security pension adequacy from a mi-
cro-economic perspective. We first propose the simplest widely-used traditional definition of social se-
curity pension adequacy which is different from the 3-dimensional complex concept proposed by the
EU. Then we explain how the reference standard of adequacy changes across earning levels, different
lengths of working years and retired years, between net and gross income, between early and later
stages after retirement, between individual and married couple unit. Also, we discuss the factors which
govern the reference standard: different components of consumption expenses between pension con-
tributors and beneficiaries, and balance between solidarity and self-reliance.
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