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Analysis of the Mechanism of the Strategic Purchasing of
Health Insurance on the Reform of the Drug Supply Side

Wang Li
(School of Health Services Management, Southern Medical University, Guangzhou 510515, China)

Abstract: Although the strategic purchasing of health insurance provides a key link between health care
financing and supply, its design and implementation remains a challenge. Health insurance needs
mechanistic tools to interact with health service and drug suppliers in order to promote supply-side
innovation, competition and optimal allocation of resources. Previous studies have shown that strategic
purchasing involves the establishment of health insurance as a strategic purchaser, as well as the strategic
purchase mechanism of health insurance, including the selective contracting of health insurance, pricing,
payment, procurement and cost-sharing. In China's reality, the connection between the strategic purchasing
of health insurance and the supply side of medicine is still blurred. It is suggested to improve the strategic
purchasing power of health insurance, the dynamic adjustment of the list of drugs covered by health
insurance, and price negotiation mechanism and volume-based drug procurement, so as to promote the
high-quality and coordinated development of health insurance and supply side of drugs in China.

Key words: health insurance; strategic purchasing; drug supply side
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