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Social Security and Economic Development in Argentina:
Retrospect and Lessons

Zhang Haomiao
(School of Public Administration, Sichuan University, Chengdu 610064, China)

Abstract: As a typical country falling into the middle-income trap, Argentina is one of the first countries in
Latin America to introduce social insurance. Its social security system has experienced rapid expansion and
development as well as twists and turns. Up to now, the system still has problems such as being unfair. The
history of social security and economic development in Argentina can be divided into four stages: the early
stage of social security in a booming economy (early 20th century-early 1940s), the rapid expansion of
social security in the midst of economic fluctuations (mid-early 1940s-late 1980s), the privatization reform
of social security in economic liberalization (early 1990s-early 2000s), and finally the nationalization re-
reform of social security in unstable economic development (early and mid-2000s to present). By examining
the background of economic development and the major measures and problems of social security in each
stage, relevant lessons can be obtained. It should be noted that the failure of Argentina's economic
development strategy and model selection is the key reason for its falling into the middle-income trap, and
its economic difficulties cannot be solely attributed to social security policies. Reviewing the history of
social security and economic development in Argentina and drawing lessons not only helps to further
understand the relationship between social security and economic development, but also helps to promote
the benign interaction between social security and economic development in China.

Key words: social security; economic development; welfare populism; old-age insurance; medical

insurance
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