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A Comparative Study on Tax Policy for For—profit Income of
Non—profit Organizations

Jin Jinping
(Law School, Peking University, Beijing 100871, China)

Abstract: To date, the tax policy for for-profit income of non-profit organizations (NPOs) in China
has not been made explicit. The legislative choice that excludes it completely from the scope of tax-ex-
empt income is not conducive to the sustainable development of NPOs. From the perspective of com-
parative law, the legal regulation for for-profit income of NPOs in various countries has various simi-
larities. First, all types of income are classified into for-profit and non-profit. Second, for-profit income
is classified into income derived from asset management and income from business activities. Third,
business activities are classified into those related to the NPOs' basic purpose and those that are not.
Only income derived from active for-profit activities that are unrelated to the nonprofit's purpose
should be subject to corporate income tax.

Key words: non-profit organization; for-profit income; income tax; tax exemption; tax benefits
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