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the 1960s but still lagging behind other industrial democracies. This pattern of social development
goes far in explaining why the United States was a leader in the 19th and early 20th century in eco-
nomic development, becoming the richest country in the world by the 1920s, but lagging in growth
levels when compared to other industrial and post-industrial democracies since World War II. Many of
these countries have almost caught up with the United States and a few surpassed the United States in
per capita income by 2010. Moreover, due to steeply rising inequality, the top 1% of income earners
have reaped most of the benefits on US economic growth since 1980 while the median household has
experienced almost no improvement. Given my human capabilities definition of development, this pat-
tern is tantamount to decline rather than development.

Key words: welfare state; economic development; United States
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Synergistic Mechanism between Economic Policy and
Social Security Policy

Xi Heng
(School of Public Administration, Northwest University, Shanxi Xi'an, 710127)

Abstract: Positive interaction between social security and economic growth is not only relevant to
the rational development of social security systems, but also critical for country developments that aim
to ensure coherence between economic and social dimensions. From the perspective of the synergy
between economic and welfare policies, this paper attempts to construct a theoretical framework to
explore the relations between social security and economic growth by taking policies (institution) as
endogenous variables. On the basis of this, this paper obtains a pension function and analyzes policy
options to postpone the statutory retirement age in a gradual way. Exploring the theoretical basis of the
positive interaction between social security and economic is conductive to fulfilling mutually
reinforcing roles of social security and economic growth, and joint progress of the two.

Key words: social security; economic growth; positive interaction; policy coordination; policy
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