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Break the old and erect a new one:
From state—unit to state—society financed social security
—Evaluation and analysis of reforms on social

security in China’s planned economic transition period
LIU Xiao—jing' DAI Jian—bing’
(1. School of Law and Public Administration Hebei Normal University ~Shijiazhuang 050020 China;
2. Hebei Normal University Shijiazhuang 050020 China)

Abstract: In the 1990s and the early years of 21st century China gradually shifted from planned economy to
market economy. The rapid social changes urge the social security reform to meet its demand of dividends. On
this occasion China promoted its reforms on social security. China’ s social security reform policy has underg—
one three stages which are firstly for the service of state—owned enterprises reforms secondly for the service
of market economy and in the third stage the social security system starts to embrace comprehensive change.
The major feature of the social security reform policy is that it replaces the old pattern of social security with a
new one. The main contents consists of the followings: China has carried out the social assistance policy in ac—
cord with the national conditions put forward the thought of “two guarantees” and “three guarantee lines”
promoted the establishment of social insurance system and drove the process of the socialized public welfare.
The paper comprehensively and dialectically evaluates social security reform policy. On the whole the reform
has exerted positive social effect with its social equity orientation; it set an all-new concept of social security
responsibility sharing and built a national unified social security system which overall promoted the reform of
social security system. However the reform separated urban and rural areas which turned adverse to system
equity; the method of financing social insurance called “social pooling combined with individual accounts”
had its own drawbacks; the adoption of the territorial management after the abolition of integrated arrangement
still left problems to settle; financing social insurance through tax and social security was not conducive to im—
proving management efficiency. All these points have left space for China to make further development of the
reform.
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